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Dear Mr. Caton:

In accordance with the Commission's rules, this is to
serve notice 'that Daniel Riker, of DCR Communications, Inc. and
DCR PCS, Inc., and undersigned counsel, met on May 13, 1996 with
Kathleen O'Brian Ham, Sue McNeil, Mark Bollinger, Jay Watkins,
and Wendy Chow of the Wireless Bureau; with Kathy Sandoval of the
Office of Communications Business Opportunities; and with Jackie
Chorney, of Chairman Hundt’s office, to discuss matters raised in
the above-referenced proceeding.

cc: Kathleen O'Brian Ham
Sue McNeil
Mark Bollinger
Jay Watkins
Wendy Chow
Kathy Sandoval
Jackie Chorney
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COOK INLET REGION, INC.

Cook Inlet recommends adoption of several key pravisions (i) to prevent further
concentration of licenees and () to achieve a broader dissemination of licenses among
a wide variety of applicants (including small buginesses, minorities, and women).!

e  Extend small business preferences — including bidding cradits - to the D
and E Block auctions. Instaliment payment terms alone, while heipful, will
not fully promote the Commission's and Congress’ goals if small
busineases are not able to acquire a reasonable number of licensas.

e Retain the Control Group “25%" and “50.1%" equity investment options.

. Provide that C Bilock licensees (including their attributable investors) for
BTAs covering more than 2 percent of the national population --
approximately 5.05 million pops — are ineligible for further govemment-
funded benefits and preferences within the D, E, or F Blocks.

) Include the value of any licenses won in the C Block auction in the total
assets calculation for admission to the F Block auction.

° Many potential sirategic and financlal partners are awaiting issuance of
the auction rules before engaging in serious discussions with small
busineeses. The uncertainty of the rules (3 auctions, potentially different
categories of eligibllity and performances) has thus stalled out a lot of
partnership transactions. Notwithstanding the need for proceeding ahead,
we strongly recommend a reasonable “deal period” of four to five months

We currently believe that the best practical proxy for encouraging participation
by minorities and women g the small business category.
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after the rules are announced and before the filing date to ensure small
business pertivipation. We believe this factor (plus possible legal issues
conaefming recent legisiation) outwelghs ather concemns and that a steady
and deliberate time frame is most appropriate.

This issue has been raised by comments in this proceeding. Cook Inlet
believes the limitation of this benefkt to rural telcos has unfairly eliminated
genuine apportuniies for small businesses. We strongly urge that the
clase of “partitionees” be expanded to include small busineeses in order to
achieve & broader dissemination of licenses among a wider variety of
applicants.

Increase down payments to 30 percent of the winning bid and increase
the upfront payments required of entrepreneurial bidders to $0.02 per
MHz per pop. This will weed out speculators, force entrepreneurial
bidders to demonstrate that they have the wherewithal to make good on
their bids, and discourage defaults.




